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PRAVEEN AGGARWAL & CO.

FARS CHARTERED ACCOUNTANTS

NDIA Office : 011-23368424, 011-23526495
23, Bhai Veer Singh Marg ®) Mobile: 9312831911, 9810973757
Gole Market, New Delhi-110001 Email : pkaggl23@gmail.com

INDEPENDENT AUDITOR’S REPORT

To the Members of
SELVEL FINANCIAL SERVICES PRIVATE LIMITED

Report on the Audit of the Financial Statements

Opinion
We have audited the financial statements of SELVEL FINANCIAL SERVICES PRIVATE LIMITED (“the Company”), which
comprise the Balance Sheet as at March 31, 2024, and the Statement of Profit and Loss and Statement of Cash Flows for

the year then ended, and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial
statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so required and give a
true and fair view in conformity with the Accounting Standards prescribed under section 133 of the Act read with
Companies (Accounts) Rules, 2014 as amended and other accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2024, and Loss and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the Act.
Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (“ICAI”) together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon
The Company’s Board of Directors is responsible for the preparation of the other information. The other information

comprises the information included in the Management Discussion and Analysis, Board’s Report including Annexure to
Board’s Report, Business Responsibility report, Corporate Governance and Shareholder’s information but does not
include the financial Statement and our auditor’s report thereon.

Our opinion on the Financial Statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the other information and in doing
so, consider whether the other information is materially inconsistent with the Financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated. If, based on the work we have






performed, we conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Responsibilities of Management and Those charged with Governance for Financial Statements
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to the

preparation of these financial statements that give a true and fair view of the financial position, financial performance
and cash flows of the Company in accordance with the accounting principles generally accepted in India, including the
accounting Standards specified under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate of accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statement that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Directors either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

We give in “Annexure A” a detailed description of Auditor’s responsibilities for Audit of the Financial Statements.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in “Annexure B” a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:
a. We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so far as it

appears from our examination of those books except for the matters stated in the paragraph 2 (g) (vi)
below on reporting under Rule 11{g).

c. The Balance Sheet, the Statement of Profit and Loss and the Statement of Cash Flow dealt with by this






In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on March 31, 2024 taken on
record by the Board of Directors, none of the directors are disqualified as on March 31, 2024 from being
appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, is not applicable to the company.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

V.

The Company does not have any pending litigations which would impact its financial position.

The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

a) The Management has represented that, to the best of its knowledge and belief, no funds

(which are material either individually or in the aggregate) have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person or entity, including foreign entity
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

b) The Management has represented, that, to the best of its knowledge and belief, no funds

c)

{(which are material either individually or in the aggregate) have been received by the
Company from any person or entity, including foreign entity (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)
above, contain any material misstatement.

Company has not declared or paid dividend during the year.





vi. The company has used accounting software for maintaining its books of account for the financial
year ended 31st March 2024 which has a feature of recording audit trail (edit log) facility.
However, same was not operational throughout the year.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April 1, 2023,
reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on preservation of
audit trail as per the statutory requirements for record retention is not applicable for the financial
year ended March 31, 2024.

h. The modifications relating to the maintenance of accounts and other matters connected therewith are as
stated in the paragraph 2(b) above on reporting under section 143(3)(b) of the Act and paragraph 2(g){vi)
above on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014.

3. In our opinion, according to information, explanations given to us, the provisions of Section 197 of the Act and
the rules thereunder are not applicable to the Company as it is a private Company.

For Praveen Aggarwal &

Partner
M. No.- 501642 Place: New Delhi

UDIN: 24501642BKBUWK2139 Date: 28.08.2024





ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT ON EVEN DATE ON THE
FINANCIAL STATEMENTS OF SELVEL FINANCIAL SERVICES PRIVATE LIMITED

Auditor’s Responsibilities for the Audit of the Financial Statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i} of the Act, we
are also responsible for expressing our opinion on whether the company has internal
financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

For Praveen Aggarwal & CO.
Chartered Accountants
FRN: 000044N

Partner
M.NO - 501642
UDIN: 24501642BKBUWK2139

Place: New Delhi
Date :28.08.2024





Annexure ‘B’ to Independent Auditors’ Report

Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the Independent
Auditors’ Report of even date to the members of SELVEL FINANCIAL SERVICES PRIVATE LIMITED on the
financial statements for the year ended 315 March 2024,

The provisions stated in paragraph 3(i)(a) A of the Order are not applicable to the Company as
company does not have Property, Plant and Equipment.

The provisions stated in paragraph 3(i)(a) B of the Order are not applicable to the Company as
company does not have intangible assets.

The provisions stated in paragraph 3(i)(b) of the Order are not applicable to the Company as
company does not have Property, Plant and Equipment.

According to the information and explanations given to us, there are no immovable properties, and
accordingly, the requirements under paragraph 3(i)(c) of the Order are not applicable to the
Company.

According to the information and explanations given to us, the Company has not revalued its
property, plant and Equipment (including Right of Use assets) and its intangible assets. Accordingly,
the requirements under paragraph 3(i)(d) of the Order are not applicable to the Company.

According to the information and explanations given to us, no proceeding has been initiated or
pending against the Company for holding benami property under the Benami Transactions
(Prohibition) Act, 1988 and rules made thereunder. Accordingly, the provisions stated in paragraph
3(i) (e) of the Order are not applicable to the Company.

a. The Company is involved in the business of Non-Banking financial institutions (NBFI) and does

not hold any inventory. Accordingly, the provisions stated in paragraph 3(ii) (a) of the Order are
not applicable to the Company.

b. According to the information and explanations provided to us, the Company has not been

sanctioned working capital limits. Accordingly, the requirements under paragraph 3(ii)(b) of the
Order is not applicable to the Company

As explained in Note 1 to the Financial Statements, the Company is a non-deposit taking non-
banking financial company (“NBFC”) registered with the RBI and as part of its business activities,
is engaged in the business of lending across various types of loans. The Company’s principal
business is to give loans and is a registered NBFC. Accordingly, provisions stated under clause
3(iii)(a) of the Order is not applicable to the Company.

According to the information and explanations given to us and based on the audit procedures
performed by us, we are of the opinion that the investments made, guarantees provided,
securities given and terms and conditions in relation to grant of all loans and advances in the
nature of loans, investments made, guarantees provided and securities given are not prejudicial
to the interest of the Company.






vi

vii

viii

In case of the loans and advances in the nature of loan, schedule of repayment of principal and
payment of interest have been stipulated and the borrowers have been regular in the payment of
the principal and interest as applicable.

d. There are no amounts overdue for more than ninety days in respect of the loan granted to

Company/ Firm/ LLP/ Other Parties.

e. The Company’s principal business is to give loans and is a registered NBFC, accordingly, provisions

stated under clause 3(iii)(e) of the Order is not applicable.

According to the information explanation provided to us, the Company has not any granted loans
and advances in the nature of loans, including to promoters or related parties as defined in clause
(76) of Section 2 of the Act either repayable on demand or without specifying any terms or period
of repayment during the year. Accordingly, the provisions stated under clause 3(iii)(f) of the
Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act, in respect of loans, investments,
guarantees and security made.

In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits from the public within the meaning of Sections 73, 74, 75 and 76 of the Act
and the rules framed there under.

According to the information and explanations given to us, maintenance of Cost Records as required
under section 148(1) of the Companies Act, 2013 is not applicable to the Company. Accordingly, the
provisions stated in paragraph 3 (vi) of the Order are not applicable to the Company.

a. According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, undisputed statutory dues including goods and service tax,
provident fund, employees' state insurance, income-tax, sales-tax, service tax, duty of customs,
duty of excise, value added tax, cess have been regularly deposited by the company with
appropriate authorities though there has been a slight delay in a few cases.

b. According to the information and explanation given to us and on the basis of our examination of
records of the Company, did not have dues which have not been deposited as on March 31,
2024,

According to the information and explanations given to us, there are no transactions which are not
accounted in the books of account which have been surrendered or disclosed as income during the
year in Tax Assessment of the Company. Also, there are no previously unrecorded income which has
been now recorded in the books of account. Hence, the provision stated in paragraph 3(viii) of the
Order is not applicable to the Company.

a. In our opinion and according to the information and explanations given to us, the Company has
not defaulted in repayment of loans or borrowings or in payment of interest thereon to any
lender.

b. According to the information and explanations provided to us and on the basis of our audit
procedures, we report that the company has not been declared wilful defaulter by any bank or
financial institution or government or.any-government authority.

=
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¢. In our opinion and according to the information explanation provided to us, no money was
raised by way of term loans. Accordingly, the provision stated in paragraph 3(ix){c) of the Order
is not applicable to the Company.

d. In our opinion, according to the information explanation provided to us, there are no funds
raised on short term basis. Accordingly, the provision stated in paragraph 3(ix)(d) of the Order is
not applicable to the Company.

e. The Company does not have any subsidiary, associate, or joint venture. Accordingly, reporting
under clause 3(ix){e} of the Order is not applicable to the Company

f. The Company does not have any subsidiary, associate, or joint venture. Accordingly, reporting
under clause 3(ix){f) of the Order is not applicable to the Company

a. The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) during the year. Accordingly, the provisions stated in paragraph 3
(x)(a) of the Order are not applicable to the Company.

b. According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully, partly or optionally convertible debentures during the year.
Accordingly, the provisions stated in paragraph 3(x)(b) of the Order are not applicable to the
Company.

a. During the course of our audit, examination of the books and records of the Company, carried
out in accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company nor on the Company.

b. We have not come across of any instance of material fraud by the Company or on the Company
during the course of audit of the financial statement for the year ended March 31, 2024,
accordingly the provisions stated in paragraph (xi)(b) of the Order is not applicable to the
Company.

c. As represented to us by the management, there are no whistle-blower complaints received by
the Company during the course of audit. Accordingly, the provisions stated in paragraph (xi)(c)
of the Order is not applicable to company.

In our opinion and according to the information and explanations given to us, the Company isnota
Nidhi Company. Accordingly, the provisions stated in paragraph 3(xii) (a) to (c) of the Order are not
applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177
and 188 of the Act, where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

In our opinion and based on our examination, the Company does not require to comply with
provision of section 138 of the Act. Hence, the provisions stated in paragraph 3(xiv) (a) to (b) of the
Order are not applicable to the Company.

According to the information and explanations given to us, in our opinion during the year the
Company has not entered into non-cash transactions with directors or persons connected with its
directors and hence, provisions of section 192 of the Act are not applicable to company. Accordingly,
the provisions stated in paragraph 3 > Order are not applicable to the Company.
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The Company is required to and has been registered under Section 45-1A of the Reserve Bank of
India Act, 1934 as a Non-Banking Financial Company and it has obtained the registration.

b

b. The Company has conducted the Non-Banking Financial activities with a valid Certificate of
Registration (“CoR”) from the RBI as per the Reserve Bank of India Act, 1934. The Company is
not engaged in any housing finance activities during the year and is not required to obtain CoR
for such activities from RBI.

¢.  The Company is not a Core investment Company (CIC) as defined in the regulations made by
Reserve Bank of India.

d. The Company does not have any CIC as part of its group. Hence the provisions stated in
paragraph clause 3 (xvi) (d} of the order are not applicable to the company

Based on the overall review of financial statements, the Company has incurred cash losses in the
current financial year. The details of the same are as follows:

Particulars 31% March 2024 315t March 2023
Cash loss (79.06) NA

There has been no resignation of the statutory auditors during the year. Hence, the provisions
stated in paragraph clause 3 (xviii) of the Order are not applicable to the Company.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists as
on the date of the audit report that company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year from the balance sheet
date. We, however, state that this is not an assurance as to the future viability of the company. We
further state that our reporting is based on the facts up to the date of the audit report and we
neither give any guarantee nor any assurance that all liabilities falling due within a period of one
year from the balance sheet date, will get discharged by the company as and when they fall due.

According to the information and explanations given to us, the provisions of section 135 of the Act
are not applicable to the Company. Hence, the provisions of paragraph (xx}(a) to (b) of the Order are
not applicable to the Company.

For Praveen Aggarwal & CO.

Chartered Accountan
FRN: 000044N

Rahul Aggarwal-FCA

Partner
M No. 501642 Place: New Delhi
UDIN: 24501642BKBUWK2139 Date: 28.08.2024
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:;A PRAVEEN AGGARWAL & CO.
X

CHARTERED ACCOUNTANTS

INDILA Office : 011-23368424, 011-23526495

23, Bhai Veer Singh Marg &) Mobile: 9312831911, 9810973757
Gole Market, New Delhi-110001 Email : pkaggl23@gmail.com
To

The Board of Directors,
Selvel Financial Services Private Limited
New Delhi

Auditor's Report of Selvel Financial Services Private Limited, for the year ended 31" March 2024 as
required by the Non-Banking Financial Companies Auditor's Report (Reserve Bank) Directions, 2016 on
the matters of supervisory concern to the Reserve Bank of India as specified in the said directions.

I. The company has been granted a certificate for registration as Non-Banking Financial
Companies under the Non-banking financial Companies Regulations Vide Certificate
Number B — 14.01948 dt. 20th September 2000 under section 45-1A by the Regional Office,
Delhi of Reserve Bank of India. The company is engaged in the business of Non- Banking
Financial Institution.

.In our opinion and as per the information and explanation given to us, the company is
entitled to continue to hold Certificate of Registration in term of its asset/income pattern as
on 315t March of the applicable year.

Il In our opinion and as per the information and explanation given to us, the company is
meeting the required net owned funds requirement as laid down in Auditor's Report
Directions, 2016.

B. The matter prescribed in Part B of the Report is not applicable since company is not
accepting/holding any public deposit.

i. As per the information and explanation given to us, the Board of Directors of the company
has passed a resolution for non-acceptance of any public deposits.

ii. In our opinion and as per the information and explanation given to us, the company has
not accepted any public deposits during the relevant year.

iii. In our opinion and as per the information and explanations given to us, the company has
complied with the prudential norms relating to income recognition, accounting standards,
assets classification and provisions for-bad.and doubtful debts as applicable to it in term of





Non-Banking Financial - Non-Systemically Important Non-Deposit Taking Company
(Reserve Bank) Direction, 2016

iv. As the company is not a Systemically Important Non-Deposit taking NBFCs as defined in
Non-Banking Financial Company -Systemically Important Non-Deposit taking Company and
deposit taking company (Reserve Bank) Direction, 2016, hence it is not applicable to the
company.

v. In our opinion and as per the information and explanation given to us, the company is not
classified as Micro Finance Institutions (MFI) as defined in Non-Banking Financial Company
-Non-Systemically Important Non-Deposit taking Company (Reserve Bank) Direction, 2016
and Non-Banking Financial Company - Systemically Important Non-Deposit taking Company
and deposit taking company (Reserve Bank) Direction, 2016

D. Part D of the report is not applicable to the company.

For Praveen Aggarwal & CO.

Partner
M.NO — 501642
UDIN: 24501642BKBUWK2139

Place: New Delhi
Date: 28.08.2024





SELVEL FINANCIAL SERVICES PRIVATE LIMITED
Balance Sheet as at 31 March 2024
(All Amounts in Rupees in Lakhs unless stated otherwise)
As at As at
31 March 2024 31 March 2023

Particulars Notes

A. EQUITY AND LIABILITES
1 Shareholders' funds

Share capital 3 1,121:44 434.30
Reserves and surplus 4 684.37 275.57
1,805.81 709.87

2 Share application money pending allotment - -

3 Non-current liabilities

a. Long-term borrowings 5 12,234.80 -
b. Deferred tax liabilities (Net) - -
c¢. Other Long term Liabilities - -
d. Long term provisions B -

12,234.80 -

4 Current liabilities
a. Short term borrowings 6 - 5.18
b. Trade payables
i. Total Outstanding dues of micro enterprises - -
and small enterprises
ii. Total Outstanding dues of creditors other than - -
micro and small enterprises

c¢. Other current liabilities 7 132.75 471
d. Short-term provisions 8 2.40 -
’ 135.15 9.89
14.175.76 719.76
B. ASSETS

1 Non-current assets
a. Property, Plant and Equipment - -

b. Non-current investments 9 13,398.30 -
¢. Deferred tax assets (net) - -
d. Long-term loans and advances - -
¢. Other Non- current assets - -
13,398.30 -
2 Current assets
a. Current investments - -
b. Inventorics - -
¢. Trade receivables - -
d. Cash and cash equivalents 10 157.16 700.83
¢. Short-term loan and advances 11 600.00 3.15
f. Other current assets 12 20.30 15.78
777.46 719.76
14.175.76 719.76

See accompanying notes forming part of the financial

statements 1-35

In terms of our report attached

For and on behalf of the Board of Directors of
SELVEL FINANCIAL SERVICES PRIVATE LIMITE

.
D

[ L YN

Rahul Aggar Amrita Bakshi Shiv Bakshi
Partner Director Director
M No. 501642 DIN: 00932256 DIN: 05163014

UDIN: 24501642BKBUWK2139

Place: New Delhi
Date : 28-08-2024






SELVEL FINANCIAL SERVICES PRIVATE LIMITED
Statement of Profit and Loss for the year ended 31 March 2024
(All Amounts in Rupees in Lakhs unless stated otherwise)

Particul For the year ended For the year ended
articulars Notes 31 March 2024 31 March 2023
Revenue from operations 13 66.82 -
Other Income 14 12.39 20.25
Total Income 79.21 20.25
Expenses
Cost of materials consumed - -
Purchases - -
Changes in inventories of finished goods, work-in- - -
Employee benefits Expenses - -
Finance costs 15 129.15 -
Contingent Provisions against Standard Assets 16 240 -
Depreciation and amortisation expense - -
Other expenses 17 26.72 15.47
Total Expenses 158.27 15.47
Profit before tax (79.06) 4.79
Tax expense
Current tax - 1.99
Prior period tax adjustment - 1.14
Deferred tax charge/(credit) - -
- 3.13
Profit after tax (79.06) 1.66
Basic and diluted earnings per share (of Rupees 10 cach) 21 (1.64) 0.07-
See accompanying notes forming part of the financial 1.35

statements

In terms of our report attached

For PRAVEEN AGGARWAL & CO.

Rahul Aggarwal-FCA Amrita Bakshi
Partner Director
M No. 501642 DIN: 00932256

UDIN: 24501642BKBUWK2139

Place: New Delhi
Date : 28-08-2024

For and on behalf of the Board of Directors of
SELVEL FINANCIAL SERVICES PRIVATE LIMITED

N0
NS
B

Shiv Bakshi
Director
DIN: 05163014





SELVEL FINANCIAL SERVICES PRIVATE LIMITED
Cashflow Statement for the year ended 31 March 2024
(All Amounts in Rupees in hundred unless stated otherwise)

. For the year ended For the year ended
i 31 March 2024 31 March 2023
Cashflow from operating activities
Net profit before tax (79.06) 4.79
Adjustment to reconcile profit before tax to net cash flows:

Interest Expense on Loans 129.15 -
Provision for Standard Assets 2.40 -
Misc. Balance Written back (Net) 1.07 -
Interest Income (11.32) (20.25)
Operating profit before working capital changes 42.24 (15.47)
Changes in working capital:
Increase/(Decrease) of other current liabilities 126.98 0.23)
(Increase) / Decrease in other current Assets (6.88) (15.75)
(Increase) / Decrease in loans and advances (596.85) 297.49
Cash generated from/(used in) operations (434.51) 266.04
Less : Direct taxes paid/deducted at source (7.78) (1.49)
Net cash from/(used in) operating activities (A) (442.29) 264.55
Cashflow from investing activities
Interest received on deposits 21.46 20.25
Investment (13,398.30) -
Net cash from/(used in) investing activities (B) (13,376.84) 20.25
Cashflow from financing activities
Issue of Share Capital (including share premium) 1,175.00 453.34
Proceeds from borrowings 12,229.62 4.79
Repayment of borrowings - (42.50)
Interest Expense on Loans (129.15) -
Net cash from/(used in) financing activities ( C) 13,275.46"° 415.63
Net increase/ (decrease) in cash and cash equivalents (A+B+C) (543.67) 700.43
Cash and cash equivalents as at the beginning of the year 10 700.83 0.40
Cash and cash equivalents at the end of the year 10 157.16 700.83

See accompanying notes forming part of the financial statements 1-35

In terms of our report attached

For PRAVEEN AGGARWAL & CO. For and on behalf of the Board of Directors of

Chartered Accountants SELVEL FINANCIAL SERVICES PRIVATE LIMITED

FRN : 000044N
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C
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Rahul Aggarwal-FCA Amrita Bakshi Shiv Bakshi

Partner Director Director

M No. 501642 DIN: 00932256 DIN: 05163014

UDIN: 24501642BKBUWK2139

Place: New Delhi
Date : 28-08-2024





SELVEL FINANCIAL SERVICES PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
(All Amounts in Rupees in Lakhs unless stated otherwise)

2.01

2.02

2.03

2.04

2.05

2.06

Company overview

SELVEL FINANCIAL SERVICES PRIVATE LIMITED (CIN U67120DL199SPTC069632) is a private company domiciled in India
and incorporated under the provisions of the Companies Act, 1956 on 9th June 1995. The company has received a Certificate of
Registration from the Reserve Bank of India (RBI), Certificate Number B — 14.01948 dt. 20th September 2000 under section 45-IA
of the Reserve Bank of India Act 1934 to carry on the business of non-banking financial institutions (NBFI). The company is
categorized as a Non-Deposit Accepting Loan Company.

Material accounting policies
The accounting polices set out below have been applied consistently to the periods presented in these financial statements.

Basis of accounting and preparation of financial statements

The accompanying financial statements have been prepared and presented in accordance with Indian Generally Accepted Accounting
Principles (GAAP) under the historical cost convention on the accrual basis of accounting and comply with the accounting standards,
as prescribed under Section 133 of the Companies Act, 2013 read with Rule 7 of the Companies (Accounts) Rules, 2014 and the
relevant provisions of the Companies Act, 2013. The Accounting policies adopted in preparation of Financial Statements are
consistent with those foliowed in the previous years.

All assets and liabilities have been classified as current and/or non-current as per the Company's normal operating cycle and other
criteria set out in the schedule III to the Companies Act, 2013. Based on the nature of services and the time between the acquisition
of assets for processing/servicing and their realisation in cash and cash equivalents, the company has ascertained its operating cycle
as 12 months for the purpose of current - non-current classification of assets and liabilities.

Use of estimates

The preparation of the financial statements in conformity with Indian GAAP requires the Management to make estimates and
assumptions considered in the reported amounts of assets and liabilities (including contingent liabilities) and the reported income and
expenses during the year. The Management believes that the estimates used in preparation of the financial statements are prudent
and reasonable. Future results could differ due to these estimates and the differences between the actual results and the estimates are
recognised in the periods in which the results are known / materialise.

Advances

Advances are classified as standard, sub - standard and doubtful assets as per the Company policy approved by the Board. The rates
applied for making provisions on non-performing advances are as per those required by the relevant RBI guidelines. Interest on non-
performing advances is transferred to an interest suspense account and not recognized in the Statement of profit and loss until
received. Loan assets are recognised on disbursement of loan. Loans are stated at the amount advanced including finance charges
accrued and expenses recoverable, as reduced by the amounts received up to the balance sheet date and loans securitised.

Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances, highly liquid investments
that are readily convertible into known amounts of cash and which are subject to inmaterial risk of changes in value.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit/(loss) before extraordinary items and tax is adjusted for the effects
of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from
operating, investing, and financing activities of the Company are segregated based on the available information.

Investments

Investments are classified into current and long-term investments. Current investments are stated at the lower of cost and fair value.
Long-term investments are stated at cost. A provision for diminution is made to recognize a decline, other than temporary, in the
value of long-term investments. Investments that are readily realizable and are intended to be held for not more than one year from
the date on which such investments are made, are classified as “Current investments”. All other investments are classified as “Non-
current investments”. Investments in land and building that are not intended to be occupied substantially for use by, or in the
operations of the company, have been classified as investment property. Investment properties are carried at cost.






SELVEL FINANCIAL SERVICES PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
(All Amounts in Rupees in Lakhs unless stated otherwise)

2.07

2.08

2.09

2.10

2.11

2.12

2.13

Revenue recognitien

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be
reliably measured -

i. Income from financing activities is recognised on the basis of internal rate of return.

ii. Income recognised and remaining unrealised after installments become overdue for three are reversed and are accounted as
income when these are actually realised.

iii. Additional finance charges/additional interest are treated to accrue only on realisation, due to uncertainty of realisation and are
accounted accordingly.

Other income
Interest on deposits with bank is recognized on a time proportion basis taking into account the amount outstanding and the rate
applicable.

Provisioning/Write-off of assets

Non-performing loans are written off / provided for, as per management estimates, subject to the minimum provision required as per
Non-Banking Financial (Non-Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions, 2007.
Delinquencies on assets securitized/assigned are provided for based on management estimates of the historical data. Provision on
standard assets is made as per time to time notification issued by the Reserve Bank of India.

Expenditure
Expenses are accounted for on accrual basis and provisions are made for all known losses and liabilities.

Earnings per share

Basic earnings per share is computed by dividing the profit/loss) after tax by the weighted average number of equity shares
outstanding during the year. Diluted earnings per share are computed by dividing the profit/(loss) after tax as adjusted for dividend,
interest, and other charges to expense or income relating to the dilutive potential equity shares, by the weighted average number of
equity shares considered for deriving basic earnings per share and the weighted average number of equity shares which could have
been issued on the conversion of all dilutive potential equity shares. Potential equity shares are deemed to be dilutive only if their
conversion to equity shares would decrease the net profit per share from continuing ordinary operations. Potential dilutive equity
shares are deemed to be converted at the beginning of the period unless they have been issued at a later date. Dilutive potential equity
shares are determined independently for each period presented.

Taxes on income
Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with the provisions of the
Income Tax Act, 1961.

Deferred tax is recognized on timing differences, being the differences between the taxable income and the accounting income that
originate in one period and are capable of reversal in one or more subsequent periods. Deferred tax is measured using the tax rates
and the tax laws enacted or substantially enacted as of the reporting date. Deferred tax liabilities are recognized for all timing
differences. Deferred tax assets in respect of unabsorbed depreciation and carry forward of losses are recognized only if there is a
virtual certainty that there will be sufficient future taxable income available to realize such assets. Deferred tax assets are recognized
for timing differences of other items only to the extent that reasonable certainty exists that sufficient future taxable income will be
available against which these can be realized. Deferred tax assets and liabilities are offset if such items relate to taxes on income
levied by the same governing tax laws and the Company has a legally enforceable right for such set-off. Deferred tax assets are
reviewed at each Balance Sheet date for their realisability.

Provisions and contingencies

A provision is recognized when the Company has a present obligation as a result of past events and it is probable that an outflow of
resources will be required to settle the obligation in respect of which a reliable estimate can be made. Provisions (excluding
retirement benefits) are not discounted to their present value and are determined based on the best estimate required to settle the
obligation at the Balance Sheet date. These are reviewed at each Balance Sheet date and adjusted to reflect the current best estimates.
Contingent liabilities are disclosed in the Notes.






SELVEL FINANCIAL SERVICES PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
(All Amounts in Rupees in Lakhs unless stated otherwise)

As at 31 March 2024 As at 31 March 2023

Particul
artieutars Number of shares Amount Number of shares Amount
3 Share capital
3(a) Anthorised .
Equity shares of Rs. 10 each 1,70,00,000 1,700.00 50,00,000 500.00
1,70,00,000 1,700.00 50,00,000 500.00
(b) Issued, subscribed and fully paid up
Equity shares of Rupees 10 each fully paid up
At the beginning of the year 43,43,025 43430 16,76,325 167.63
At the end of the year - 1,12,14,370 1,121.44 43,43,025 434.30

(¢) Reconciliation of number of shares

As at 31 March 2024 As at 31 March 2023

Equity Shares
Number of Amount Number of shares Amount
shares
Balance as at the beginning of the year 43,43,025 43430 16,76,325 167.63
Add: Issued during the year* 68,71,345 687.13 26,66,700 266.67
Balance as at the end of the year 1,12,14,370 1,121.44 43,43,025 434.30

* During the year company has issued 68,71,345 shares @ Rs. 17.10 per share

3(b) Rights, preferences and restrictions attached to shares
The company has one class of equity shares having a par value of Rs.10 per share. Each shareholder is eligible for one vote per share held. The dividend proposed by
the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend. In the event of
liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential amounts, in proportion to their
shareholding,

3(c) Details of shares held by sharcholders holding more than 5% of the aggregate shares in the Company

As at 31 March 2024 As at 31 March 2023

Number of % holding in that % holding in that
shares held class of shares Number of shares held class of shares
Equity shares of Rs. 10 each fully paid up held by
Narinder Kaur - 0.0% 7,32,425 17.4%
Gagandeep Singh - 0.0% 78,700 1.9%
JM Finserve LLP - 0.0% 2,00,000 4.8%
Amrita Bakshi 66,89,075 59.6% 25,89,660 61.6%
Shiv Bakshi 45,25,295 40.4% 6,80,000 16.2%
1,12,14,370 100.0% 42,02,085 100.0%
3(d) ‘Shareholding of Promoters
S. No. Promoter Name As on 31st Mar 2023 As on 31st Mar 2024 % change during
Number of % of Holding | Number of shares % of Holding the year
shares at the at the end of the
beginning of the year

1 |Amrita Bakshi 25,89,660 64.7% 66,89,075 59.6% -5.1%
2 |Shiv Bakshi 6,80,000 17.0% 45,25,295 40.4% 23.4%
3 |Narinder Kaur 7,32,425 18.3% - 0.0% -18.3%
40,02,085 100.0% 1,12,14,370 100.0% 0.0%

S. No.| Promoter Name As on 31st Mar 2022 As on 31st Mar 2023 % change during

Number of % of Holding | Number of shares % of Holding the year
shares at the at the end of the
beginning of the year

1 |Amrita Bakshi - 0.0% 25,89,660 64.7% 64.7%
2 |Shiv Bakshi - 0.0% 6,80,000 17.0% 17.0%
3 |Narinder Kaur 7,32,425 90.3% 732,425 18.3% -72.0%
4 |Gagandeep Singh 78,700 9.7% - 0.0% -9.7%
8,11,125 100.0% 40,02,085 100.0% 0.0%






As at As at

Particulars 31 March 2024 31 March 2023

4 Reserves and surplus

(a)

(b)

©

Profit/(Loss) in statement of profit and loss

Balance as at the beginning of the year 62.50 61.18
Add: Profit during the year (79.06) 1.66
Less:- 20% of Profit for the year transfer to Statutory Reserve - 10.33)
Closing balance (A) (16.56) 62.50
Securities Premium

Opening balance 204.67 18.00
Add : Premium on shares issued during the year 487.87 186.67
Less : Utilisation during the year - -
Closing balance (B) 692.53 204.67
Statutory Reserve*

(As per Section 45-IC of the Reserve Bank of India Act, 1934)

Opening balance 8.40 8.07
Add: Transfer from Surplus in the Profit and Loss statement - 0.33
Closing balance (C) 8.40 8.40
Total (A+B+C) 684.37 275.57

*Statutory reserve: Every year the Company transfers a of sum of not less than twenty per cent of net profit of that year as disclosed in the statement of profit and
loss to its Statutory Reserve pursuant to Section 45-IC of the RBI Act, 1934,

The conditions and restrictions for distribution attached to statutory reserves as specified in Section 45-IC (1) in The Reserve Bank of India Act, 1934:

Every non-banking financial company (NBFC) shall create a reserve fund and transfer therein a sum not less than twenty per cent of its net profit every year as
disclosed in the profit and loss account and before any dividend is declared.

No appropriation of any sum from the reserve fund shall be made by the NBFC except for the purpose as may be specified by the RBI from time to time and
every such appropriation shall be reported to the RBI within twenty-one days from the date of such withdrawal:

Provided that the RBI may, in any particular case and for sufficient cause being shown, extend the period of twenty-one days by such further period as it thinks
fit or condone any delay in making such report.

Notwithstanding anything contained in Section 45-IC (1) in The Reserve Bank of India Act, 1934, the Central Government may, on the recommendation of the
RBI and having regard to the adequacy of the paid-up capital and reserves of a NBFC in relation to its deposit liabilities, declare by order in writing that Section
45-IC (1) in The Reserve Bank of India Act, 1934, shall not be applicable to the NBFC for such period as may be specified in the order:

Provided that no such order shall be made unless the amount in the reserve fund under Section 45-IC (1) in The Reserve Bank of India Act, 1934 together with
the amount in the share premium account is not less than the paid-up capital of the NBFC






SELVEL FINANCIAL SERVICES PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(All Amounts in Rupees in Lakhs unless stated otherwise)

Particulars

As at
31 March 2024

As at
31 March 2023

5 Long term borrowings
(considered good)
Unsecured Loans from Others

6 Short term borrowings
(considered good)
Unsecured Loans from Related Party

7 Other current liabilities
(a) Statutory remittances
(b) Audit Fees Payable
(c) Expenses payable
(d) Other Payables

8 Short-term provisions

Contingent Provisions against Standard Assets

12,234.80 -
12,234.80 -

- 5.18

- 5.18

13.07 0.40

0.32 035

116.41 1.00

2.95 2.95

132.75 471
2.40 -

2.40






SELVEL FINANCIAL SERVICES PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
(All Amounts in Rupees in Lakhs unless stated otherwise)

Particulars

As at
31 March 2024

As at
31 March 2023

10

11

12

Non-current investments

Investment 13,398.30 -
13.398.30 -
Cash and cash equivalents
Cash in hand - 0.03
Balances with scheduled banks in:
- Current accounts 82.16 25.80
82.16 25.83
Other bank balances
Balances with scheduled banks in:
Deposit accounts 75.00 675.00
157.16 700.83
Short-term loans and advances
Unsecured, considered good
- Loans and Advances - Standard 600.00 3.15
600.00 3.15
Other current assets
Interest accrued on FDR 5.61 15.75
Interest accrued on Loans & Advances 6.88 -
TDS Receivable (Net of Provision for Tax - NIL.; P.Y. Rs. 1.99 Lakhs) 7.81 0.03
20.30 15.78






SELVEL FINANCIAL SERVICES PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
(All Amounts in Rupees in Lakhs unless stated otherwise)

Particulars For the year ended For the year ended
31 March 2024 31 March 2023
13 Revenue from Operations
Interest income on Loans 66.82 -
66.82 -
14 Other income
Interest on Fixed Deposits with Bank 11.32 20.20
Interest on Income Tax Refund - 0.06
Misc. Balance Written back (Net) 1.07 -
12.39 20.25
15 Finance Cost
Interest on Loans 129.15 -

129.15






SELVEL FINANCIAL SERVICES PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(All Amounts in Rupees in Lakhs unless stated otherwise)

Particulars

For the year ended For the year ended

31 March 2024 31 March 2023

16

17

Contingent Provisions against Assets
Contingent Provisions against NPA - Sub Standard Assets
Contingent Provisions against Standard Assets

Other expenses

Audit fees

Bank charges

Legal and professional charges
Director Sitting Fee

Rates & Taxes

ROC Filing fees

Subscription Expenses

Note:
Breakup of audit fee as follows:
Statutory audit fees

2.40 -
2.40 -
0.35 0.35
0.01 0.03
248 3.13
12.00 9.00
0.58 -
10.90 295
0.40 -
26.72 15.47
0.35 0.35
0.35 0.35






SELVEL FINANCIAL SERVICES PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
(All Amounts in Rupees in Lakhs unless stated otherwise)

Particulars ASHE At
31 March 2024 31 March 2023

18 Contingent liabilities and commitments (to the extent not provided for)

(i) Contingent Liabilities NIL NIL

(ii) Commitments NIL NIL

19 The Company does not have any reportable business segments. Operations of the Company do not qualify for reporting as geographic segments, as per the criteria
set out under Accounting Standard 17 on Segment reporting.

20 Disclosures as per Micro, Small and Medium Enterprises Development (MSMED) Act, 2006
Based on information available with the Company, the balance due to Micro & Small Enterprises as defined under Micro, Small and Medium Enterprises
Development Act, 2006 ("MSMED Act, 2006") is Rupees Nil (Previous period Rupees Nil) and no interest during the year has been paid or payable under the terms
of MSMED Act, 2006.

21 Earnings Per Share (EPS)

The earnings considered in ascertaining the Company's EPS comprises the profit available for shareholders (i.e. profit after tax and statutory/ regulatory
appropriations). The number of shares used in computing basic EPS is the weighted average number of shares outstanding during the year.

N 3 Year ended Year ended
Particulars Units 31.03.2024 31.03.2023
Basic and diluted
Net profit/(loss) for the year Rupees in Lakhs (79.06) 1.66
Number of equity shares Numbers in Lakhs 112.14 43.43
Weighted average number of equity shares Numbers in Lakhs 48.31 23.17
Earnings per share - basic and diluted Rupees (1.64) 0.07

22 In the opinion of the Board, and to the best of their knowledge and belief the value of the realization of current assets, loans and advances in the ordinary course of
the business would not be less that the amount at which they are stated in the balance sheet and the provisions for all known and determined liabilities are adequate
and not in excess of the amount reasonably required.

23 The operating cycle of the Company has been considered as 12 months for the purpose of current and non-current classification in the financial statements.

24 Refer Annexure 'A’ for Related Party Transactions.

25 Refer Annexure 'B' for Key Ratios

26 Additional disclosure as required by Reserve Bank of India
Refer Annexure 'C' for disclosure required by Reserve Bank of India.

27 The company has no Non-Performing Assets (NPAs), hence, disclosure of NPAs as required by the Reserve Bank of India has not been made.

28 In April 2022, Company requested its customer to return funds immediately prior to redemption date due to change in management. Customers agreed to return
funds on condition that interest for FY 2022-23 will not be charged. Accordingly, the company received funds in 15th May 2023 and no interest was charged from
1st April 2023 to 15th May 2023.

29 The Company has not traded or invested in any Crypto Currency or Virtual Currency . For the purpose of disclosure the following information is given below -

i) Profit or loss on transactions involving Crypto currency or Virtual Currency - NIL
ii) Amount of currency held at reporting date - NIL
iii) Deposits or advances from any person for the purpose of trading or investing in Crypto Currency/Virtual currency - NIL

30 The Company do not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property.

31 In the opinion of the Board, and to the best of their knowledge and belief there is no relationships and transactions with any struck off companies.

32 In the opinion of the Board, and to the best of their knowledge and belief, other than in the normal and ordinary course.of business there are no funds that have been
advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the Company to or in any other persons or
entities, including foreign entities (“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that the Intermediary shall directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Company; or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries. There have been no funds that have been received by the Company from any persons or
entities, including foreign entities-(“Funding-Parties”);-with-the -understanding, whether recorded in writing or otherwise, that the Company shall-directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever (“Ultimate Beneficiaries™) by or on behalf of the Funding Party or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

33 The Company has no such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax

assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961,






SELVEL FINANCIAL SERVICES PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
(All Amounts in Rupees in Lakhs unless stated otherwise)

34 The Company has not been declared as wilful defaulter by any bank or financial institution (as defined under the Companies Act, 2013) or consortium thereof, in
accordance with the guidelines on wilful defaulters issued by the Reserve Bank of India.

35 Previous year's figures have been regrouped / reclassified wherever necessary to correspond with the current year's classification / disclosure.

For and on behalf of the Board of Directors of

Chartered Accountants s SELVEL FINANCIAL SERVICES PRIV / ITED
FRN : 000044N

Rahul Aggarwal-FCA Amrita Bakshi Shiv Baksh1

Partner Director Director

M No. 501642 DIN: 00932256 DIN: 05163014

UDIN: 24501642BKBUWK2139

Place: New Delhi
Date : 28-08-2024
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SELVEL FINANCIAL SERVICES PRIVATE LIMITED
Key Financial Ratios FY 2023-24

Annexure B

Particulars Numerator Denominator March 31, | March 31, | % change Reason for change more than 25%
2024 2023

Current ratio Current Assets Current Liabilities 5.75 72.80| -92.10% |There is a significant increase in short term|
borrowings and hence the ratio has decreased|
as compared to previous year.

Debt-equity ratio | Total Debt Shareholder’s Equity 6.78 0.01| 92748.62% |There is a significant increase in borrowings as
compared to Paid-up Share Capital and due to
huge increase in debt taken for expanding the
business. The ratio has been increased as
compared to previous year.

Debt service| Earnings for debt service = Net profit after|Debt  service = 0.39 NA NA Not Applicable

coverage ratio taxes + Non-cash operating expenses Interest & Lease

Payments + Principal
Repayments

Return on equity|Net Profits after taxes — Preference Dividend |Average -4.38% 0.23%| -1975% |The company has incurred heavy losses during

ratio Shareholder’s Equity the year as compared to previous year]
impacting the return of equity.

Inventory turnover|Cost of goods sold Average Inventory NA NA| NA Not Applicable

ratio

Trade receivables|Net credit sales = Gross credit sales - sales| Average Trade NA NA NA Not Applicable

turnover ratio return Receivable

Trade payable|Net credit purchases = Gross credit purchases | Average Trade NA NA NA Not Applicable

turnover ratio purchase return Payables

Net capital|Net sales = Total sales - sales return Working capital = NA NA NA Not Applicable

turnover ratio Current  assets |

Current liabilities
Net profit ratio Net Profit Turmover -118%|NA NA Not Applicable
Return on capital|Earnings before interest and taxes Capital Employed = 027%| -171.02%| -100.16% |Company has earned profit before interest and
employed Tangible Net Worth taxes whereas in previous year it was a loss
+ Total Debt -+ and ratio has been increased.
Deferred Tax|
Liability

Return on|Finance Income Total Investment Not Applicable

investment. NA NA NA






SELVEL FINANCIAL SERVICES PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
(All Amounts in Rupees in Lakhs unless stated otherwise)

Annexure - C

Balance Sheet of a non-deposit taking non-banking financial company (as required in terms of paragraph 13 of Non-Banking Financial (Non-
Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions, 2016)

Particulars

As at
31 March 2024

As at
31 March 2023

LIABILITIES SIDE :

Amount Amount
Qutstanding Overdue

Amount

Outstanding Amount Overdue

(1) Loans and advances availed by the nonbanking financial company
inclusive of interest accrued thereon but not paid:

(a) Debentures : (other than falling within the meaning of public
deposits*)

-Secured

-Unsecured

(b) Deferred Credits

(¢) Term Loans (Current and Non Current)

(d) Inter-corporate loans and borrowing,

(¢) Commercial Paper

(f) Other Loans

12,351.04 -

ASSET SIDE:

As at
31 March 2024

As at
31 March 2023

(2) Break-up of Loans and Advances including bills receivables [other
than those included in (4) below] :

Amount outstanding

Amount outstanding

{a) Secured

(b) Unsecured

600.00

3.15

(3) Break up of Leased Assets and stock on hire and other assets
counting towards AFC activities

Amount outstanding

Amount outstanding

i} Lease assets including lease rentals under sundry debtors :

a) Financial lease

b)  Operating lease

ii)  Stock on hire including hire charges under sundry debtors:

a)  Assets on hire

b)  Repossessed Assets

iii} Other loans counting towards AFC activities

a) Loans where assets have been repossessed

b)  Loans other than (a) above

(4) Break-up of Investments :

Amount outstanding

Amount outstanding

Current Investments :

1. Quoted:

(i) Shares :

(a) Equity

(b) Preference

(ii) Debentures and Bonds

(iii) Units of mutual funds

(iv) Government Securities

(v} Others (please specify)

2. Unquoted:

(1) Shares :

(a) Equity

(b) Preference

(ii) Debentures and Bonds

(1ii) Units of mutual funds

(iv) Government Securities

(v) Others (please specify)






Long Term investments :

1. Quoted:

(1) Shares :

(a) Equity

(b) Preference

(ii) Debentures and Bonds

(iii) Units of mutual funds

(iv) Government Securities

(v) Others (please specifv)

2. Unquoted:

(1) Shares :

(a) Equity

(b) Preference

(i1) Debentures and Bonds

{iii) Units of mutual funds

(iv) Government Securities

(v) Others (please specifv) 13,398.30 -
(5) Borrower group-wise classification of assets financed as in (2) and As at As at
(3) above : 31 March 2024 31 March 2023
Category Amount net of provisions Amount net of provisions
Secured Unsecured Secured Unsecured
1. Related Parties
{a) Subsidiaries - - - -
{b) Companies in the same group - 600.00 - -
(c) Other related parties - - - 3.15
2. Other than related parties - - - -
Total - 600.00 - 3.15
(6) Investor group-wise classification of all investments (current and As at As at
long term) in shares and securities (both quoted and unquoted): 31 March 2024 31 March 2023
Market Value / Book Value Market Value / Book Value
Category Break up or fair (Net of Break up or fair (Net of
value or NAV Provisions) value or NAV Provisions)
1. Related Parties
(a) Subsidiaries - - - -
(b} Companies in the same group - - - -
{c) Other related partics - - - -
2. Other than related partics - - - -
Total - - - -
. N As at As at
(7) Other information 31 March 2024 | 31 March 2023
Particulars
(i) Gross Non-Performing Assets
(a) Related parties - -

(b) Other than related parties

(ii) Net Non-Performing Assets

(a) Related parties

(b) Other than related parties

(1ii) Assets acquired in satisfaction of debt







SELVEL FINANCIAL SERVICES PRIVATE LIMITED

Registered Office:A-404, ANSAL CHAMBER-13, BHIKAJI CAMA PLACE NEW DELHI 110066
CIN: U671200L 1995PTC06 9632
Email - rajiv.shah@baxy.com Contact No. -0124-6895000

Selvel Financial Services Private Limited
Directors' Report
To the Members,
The Directors are pleased to present the 29" Report of Selvel Financial Services Private Limited
(the ‘Company’ or ‘Selvel’) together with the Audited Financial Statements for the year ended on

March 31, 2024.

Results of Operations and State of Company’s Affairs

(Rs. Lac)
Particulars | Year ended | Year  ended
March 31, 2024 | March 31, 2023
Total Revenue fronm]s_ | 66.82 0.00
Total Operating Expenditure _ | 29.12 15.47 |
Earnings before Interest, Taxes, Depreciation and 37.70 | (15.47) |
Amortisation (EBITDA)
Other Income ] 12.39 120.25
EBITDA including Other Income ' 50.09 4.79 |
Depreciétion and Amortisation Expenses 0.00 0.00
Finance Costs a 129.15 0.00
Profit after Depreciation and Finance Cost but before (79.06) 479
Exceptionalltems
Remeasurement of Defined Benefit Obligations | 0.00 0.00
Exceptional ltems 0.00 0.00
Tax Expenses 0.00 | 3.13
_Reaorted Net Profit after Tax i (79.06) 1.66
Attributable to Shareholders of the Company (79.06) 1.66
Other Compreheﬁsive Income 0.00 0.00
rTotal Comprehensive Income for the period (79.06) 1.66 |






Income from Operations

For the Financial Year ended on March 31, 2024, the Company recorded income from

operations of Rs. 66.82 Lac.

EBITDA

For the year ended March 31, 2024, EBITDA including other income stood at Rs. 50.09

Lac.

Reported Net Profit after Tax and EPS

Reported Net Profit after Tax was Rs. (79.06) Lac in the Financial Year 2023-24. Basic
and Diluted EPS stood at Rs. (1.64).

Nature of Business

The Company is a non-deposit taking non-banking Finance Company. The Company has
received certificate of registration dated September 20, 2000 from the Reserve Bank of
India to carry on the business of Non-Banking Financial Activities without accepting
public deposits. The Company continues to comply with all the requirements prescribed
by the Reserve Bank of India, from time to time as applicable to it. There was no change
in the nature of business of the Company during the Financial Year 2023-2024. For the
Financial Year ended on March 31, 2024, the Company recorded income from

operations of Rs. 66.82 Lac.

Dividend

Your Directors do not recommend any dividend for the year under review.

Transfer to Reserve

The Board of Directors of the Company has not transferred any amount to the reserves
for the Financial Year 2023-24.

Selvel Financial Services Private Limited Directors’ Report - FY 2023-24





Capital Structure

As on March 31, 2024, the paid-up share capital of the Company was Rs. 11,21,43,700
divided into 1,12,14,370 Equity Shares of Rs. 10 each. During the year under review, the
below changes occurred in the capital structure of the Company.

A. Increase in Authorised Share Capital

During the year under review, the authorised share capital of the Company was
increased from Rs. 5,00,00,000 divided into 50,00,000 equity shares of Rs. 10 each to
Rs. 17,00,00,000 divided into 1,70,00,000 equity shares of Rs. 10 each.

B. Rights Issue of Equity Shares

During the year under review, the Company issued 68,71,345 equity shares of Rs. 10
each at a price of Rs. 17.10 per share by way of Rights Issue to the shareholders of the

Company.

Demat Connectivity

The Company has obtained demat connectivity from National Securities Depository
Limited (‘NSDL’) for the Equity Shares of the Company and appointed KFin Technologies
Limited as the Registrar and Share Transfer Agent of the Company.

Subsidiaries

The Company did not have any subsidiary company during the year under review.
Therefore, disclosure regarding the prescribed financial details in Form AOC-1 is not

applicable for the year under review.
Statutory Auditors

M/s Praveen Aggarwal & Co., Chartered Accountants were appointed as the Statutory
Auditors of the Company at the 27" Annual General Meeting (‘AGM’) of the Company to
hold the office for a period of 5 years i.e. till conclusion of the 32" AGM of the Company.

The Auditors’ Report for the Financial Year 2023-24 does not contain any qualification,

reservation, adverse remark or disclaimer.
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Cost Records

The requirement of maintaining the cost records is not applicable to the Company.

Directors and Key Managerial Personnel

During the year under review, Mrs. Narinder Kaur resigned from the Board of the

Company effective from August 8, 2023. Necessary details about the Board

composition and other matters are mentioned below:

Sr.| Name of Director| Capacity | DIN Numberof | No. of Remuneration No. of
No.Director}since “Board " | other | Shares
{i.e. Meetings Director held in the
Executive/ -ships NBFC
non-
executive / Held ’Attend Salary Sitting |[Commi-
Chairman/ ed and Fee ssion
other (Rs.
Promoter compen [Lac)
nominee/ -sation
Indepen-
| dent)
1 [Mrs. Amrita May 10, "Non- 00932256 | 12 12 19 Nil Nil | Nil 66,89,075
Bakshi 2022 executive | [
2 [Mr. Shiv May 10, [Non- 05163014 12 l 12 18 Nil Nitl Nil | 45,25,295
Bakshi 2022 executive
3 |Mr.Dinesh [May10, |Non- 09643053 | 12 | 12 Nil Nil 6 Nil Nil
Khandelwal {2022 executive [
4 Mr.Pramod |[May 10, [Non- 09082877 | 12 12 Nil Nil 6 Nil Nil
Gupta 2022  |executive ‘

General Body Meetings

During the year under review, two General Meetings were held as per details given

below:
Sr. No. Type of Meeting (Annual| Dateand Place Special Resolutions passed
General  Meeting/  Extra-
Ordinary General Meeting)
1 Annual General Meeting September 30, 2023 Nil
Registered Office:
A-404, Ansal Chamber-1,
3, Bhikaji Cama Place,
- ) New Delhi-110066 |l
2 Extra-ordinary General Meeting | February 16, 2024 Nil

Selvel Financial Services Private Limited
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Sr. No. Type of Meeting (Annual| Dateand Place Special Resolutions passed
General Meeting/  Extra- |
Ordinary General Meeting)

Registered Office:

A-404, Ansal Chamber-1,
3, Bhikaji Cama Place,
New Delhi-110066

Secretarial Audit

The requirement of Secretarial Audit is not applicable to the Company during the year
under review.

Meetings of the Board of Directors

During the Financial Year 2023-24, the Board met 12timesi.e. April 1, 2023, July 7, 2023,
August 23, 2023, September 10, 2023, September 19, 2023, November 20, 2023,
December 8, 2023, January 3, 2024, February 15, 2024, February 19, 2024, February 20,
2024 and March 6, 2024.

Directors’ Responsibility Statement

Your Directors confirm that:

(i) in the preparation of the annual accounts, the applicable accounting standards
have been followed along with proper explanation relating to material departures;

(i) the Directors have selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and prudent
S0 as to give a true and fair view of the state of affairs of the Company as on March
31, 2024 and of the loss of the Company for the year ended on that date;

(iii) the Directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting fraud and
otherirregularities;

(iv) the Directors have prepared the annual accounts on a going concern basis;

(v) the Directors have devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems are adequate and operating

effectively.
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Conservation of Energy, Technology Absorption and Foreign Exchange Earnings
and Outgo

As the Company operates in the Service Sector, it has a limited scope for undertaking
energy conservation exercises. Hence, there are no reportable details pertaining to the
Conservation of Energy and Technology Absorption. Also, there are no reportable
details regarding Foreign Exchange Earnings and Outgo.

Human Resources

B During the year under review, there was no employee in the Company. Therefore, no
disclosure pursuant to the provisions of the Sexual Harassment of Women at
Workplace (Prevention, Prohibition & Redressal) Act, 2013 is provided in this report.

Risk Management

Risk-taking is an inherent trait of any enterprise. However, if risks are not properly
managed and controlled, they can affect the Company’s ability to attain its objectives.
Risk management and internal financial control systems play a key role in directing and
guiding the Company’s activities by continually preventing and managing risks. The
Board sets the overall tone and risk culture of the Company by identifying the risks
impacting the Company’s business and documenting the process of risk identification,
risk minimization and risk optimization as a part of the risk management policy.

There exists a risk management framework across the Company and the same is

reviewed on a periodic basis.

The Company promotes strong ethical values and high levels of integrity in all its
activities, which in itself is a significant risk mitigator. With the growth strategy in place,
risk management holds the key to the success of the Company’s journey of continued
competitive sustainability in attaining the desired business objectives.

Internal Financial Controls

Internal financial controls mean the policy and procedure adopted by the Company for
ensuring orderly and efficient conduct of its business including adherence to the
Company’s policies, safeguarding of its assets, prevention and detection of frauds and
errors, accuracy and completeness of the accounting records and timely preparation

of reliable financial information.
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At Selvel, the internal financial controls system is in place and incorporates all the

requisite elements of Internal Financial Control Framework.

Corporate Social Responsibility

During the year under review, provisions of Section 135 of the Companies Act, 2013 read

with the Companies (Corporate Social Responsibility Policy) Rules, 2014 were not

applicable to the Company. Therefore, no disclosure is included in the Report in this

regard.

Other Disclosures

An